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A) Resolution of advances to individuals and small Business

1) Individuals who have availed of personal loans (as defined in the
circular DBR.No.BP.BC.99/08.13.100/2017-18 dated January 4,
2018 on “XBRL Returns - Harmonization of Banking Stastics”)
excluding the credit facilities provided by lending institutions to their
own personal / staff.

2) Individuals who have availed of loans and advances for business
purposes and to whom the lending institutions have aggregate
exposure of not more than Rs.25 crore as on March 31, 2021.

3) Small businesses, including those engaged in retail and wholesale

trade, other than those classified as micro, small and medium
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enterprises as on March 31, 2021, and to whom the lending

institutions have aggregate exposure of not more than Rs.25 crore

as on march 31, 2021.

AV
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9. =T FHAT-TTAT AT FSATAT AT ALY THTALA FIOITL ATRL.

10. IT AT Feli=T qaieoit (Restructure) Resolution #eie STHAT HTH]

T, IrETaa qRgEsEdia Clause 22 JUdTE . ATIET TAT
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11. qHaTgoit (Restructure) FXOM-AT Fsiar<r= 31 AT 2021 TS e
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« Invocation of resolution Process — sf@SSITavi =l T88d

N oo o~ WODN

1. AT THTH FSQTETST dh AT Tqa = (T =g Thd.
2. qHATHT  FEATAT  @TA=AT  amEdid 30/09/2021 T AN
(Invocation) =T,

o Permitted features of resolution plans and implementation —

1. T ST SAHATT SUAAT SLATHAT TTATHET Fool gEATH ral AL I,
ST ATAAT AT AL AT Fo(THeT F0, AT Jieaararst e

Website :- www.rajarambapubank.org, Email :- info@rajarambapubank.org, loans@rajarambapubank.org
Phone : - (02342) 252131, 252133, Fax :- 252134 Page 2 of 10



http://www.rajarambapubank.org/
mailto:loans@rajarambapubank.org
mailto:loans@rajarambapubank.org

TRIRIAETY TEFRT S o, 93, RAJARAMBAPU SAHAKARI BANK LTD., PETH

(si=T= 4F) (Scheduled Bank)
TR FHTATed, 05 . ol 74T, Ta. Fiat. Head Office - Peth, Tal - Walwa, Dist. - Sangli,

Fo F AT AT
FATH revision FIOT. AT FoeiTd ST ATTAS FoAT AHAISTIUT FH0T,

TTHET Fool TSI (=47 qIETATHT ILATANT ARl

2. AT AT HAAT FoTAT HRSIH FIATFLT SHAGTSATAN ARG IATEA SATE I
SITEd 2 a9 e e, Fol TLAHE (AT FTATaL ] AT T 6T ey foam
2 FUTIEAT ATET ATETadT A0 AT,

3. The instructions contained in the circular

DOR.No.BP.BC/13/21.04.048/2021 dated September 7, 2020 on

Resolution Framework for Covid-19 related stress — Financial Parameters
shall not be applicable to resolution plans implemented under this

window.

4, AT ST ForarraT Harer=r st 30.09.2021 THq =g Hwe<l faer ar 90
RFET=aT oq SIS FXOHT A,

The resolution plan shall be deemed to be implemented only if all the

conditions in Paragraph 10 of the Annex to the Resolution Framework 1.0

are met.

o Asset classification and provisioning

1. LT THIL TG gl ST HSX FeAl T FAAISATAUT FHedTd SATE]
TaoTetT Fst HATT gf MaHTa (Standard) Ffiad T8, ST H9[T FTATa T

FHATSTET T FH GTd NPA S diigl SAaasaui=ar 9t o
faHiT (Standard) &<Ter  FEfieda w4,

2. 9T T T&L Fol AT ASAATAT FAHATSTAV I Tl ATl q< 3TH
SATET ool st ATHae sqaarard W=t (IRAC) F=mmsmmor sredia

JUIT-AT AT a1 09 F AT HTHI, bl Folo (e TN TS 1.

3. FOQTH &I AT FHATATAVT IR ST TLATIET STTAT SATHTATEATS
STET SATAiTh &ol oT&T el 8ol aif o qear i afiwor 2,
FOIAT=AT FRAe =T ST9aT edae qad =T A= Fed A gt 94d g
AITHTIT LT,

4. FS AuET=AT 10% TLE (Provision) faT IRAC ST FTTET.
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5. AT ATAAAT FHATATAVN FeAedT THeh FATHTST SAHATSTAVT ZIATH,

AT FATAT FHFHTIHTOr (IRAC) T deqs Heral.

6. ST9TT THTL AAThT® FITHTSN hetedT aiqataial 50% TIAE FSIQTL ol (=4

20% TFH Fo GTd NPA T 7 ST 3dT Tahe Hed ] dhelol aiqa [Legd
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7. Personal Loan ST TA¥ (=47 HIXSTLSH HTATaeiFae dgel AT

T Heo a9 AT 9a¥ 1 aui=a< avqa Written F¥ar J=.
8. THETYO Fsl GTAH TATHT TIAR (XogH shedl A8 qL T AT &aT T=.

e Working Capital support for small businesses where
resolution plans were implemented previously —

In respect of borrowers specified at sub-clauses (b) and (c) Clauses 5
Above where resolution plans had been implemented in terms of the
Resolution Framework — 1.0, lending institution are permitted, as a one-
time measure, to review the working capital sanctioned limits and / or
drawing power based on a reassessment of the working capital cycle,
reduction of margins, etc. without the same being treated as restructuring.
The decision with regard to above shall be taken by lending institutions by
30/09/2021, with the margins and working capital limits being restored to
the levels as per the resolution plan implemented under Resolution
Framework — 1.0 by 31/03/2022.
The above measures shall be contingent on the lending institution
satisfying themselves that the same is necessitated on account of the
economics fallout from Covid-19. Further, accounts provided relief under

these instructions shall be subject to subsequent supervisory review with
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regard to their justifiability on account of the economics fallout from

Covid-19.

B) Resolution Framework 2.0 for Micro, Small and Medium

Enterprises (MSMEs)

1. Introduction -
In order to facilitate restructuring of MSME accounts which were under
stress, RBI had issued circular pertaining to Micro, Small and Medium
Enterprises (MSME) sector — Restructuring of Advances on January 01,
2019 wherein onetime restructuring of the existing loans to MSMEs
classified as ‘standard’ was permitted without downgrade in asset
classification subject to fulfilment of certain conditions. This scheme was
further extended vide RBI circular dated 11.02.2020
In view of the continued need to support the viable MSME entities which
are facing stress on account of the fallout of Covid-19 and to align the
existing guidelines on restructuring of MSME advances with the Resolution
Framework for COVID- 19 — related stress announced for other advances,
RBI has extended the scheme for restructuring of MSME vide notification
DOR.N0.BP.BC/4/21.04.048/2020-21 dated August 6, 2020. This window
was valid till 31/03/2021.
In view of resurgence of the COVID-19 pandemic in India, RBI has decided
to extend the above facility for restructuring of existing loans without a
downgrade in the asset classification.
Accordingly, on May 5, 2021, RBI announced Resolution Framework 2.0 —

Resolution of COVID-19 related stress of Micro, Small and Medium
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Enterprises (MSMEs) vide circular RBI1/2021-22/32

DOR.STR.REC.12/21.04.048/2021-22. This policy is based on the said
circular.

2. Eligible Borrowers :-
Existing loans to MSMEs classified as 'standard' may be restructured
without a downgrade in the asset classification, subject to the following
conditions:
i. The borrower should be classified as a micro, small or medium
enterprise as on March 31, 2021 in terms of the Gazette Notification S.O.
2119 (E) dated 26/06/2020.
ii. The borrowing entity is GST-registered on the date of implementation of
the restructuring. However, this condition will not apply to MSMEs that are
exempt from GST-registration. This shall be determined on the basis of
exemption limit obtaining as on 31/03/2021.
iii. The aggregate exposure, including non-fund based facilities, of all
lending institutions to the borrower does not exceed Rs.25 crore as on
31/03/2021.
iv. The borrower’s account was a ‘standard asset’ as on 31/03/2021.
v. The borrower’s account was not restructured in terms of the circulars
DOR.No.BP.BC/4/21.04.048/2020-21 dated  August 6, 2020;
DOR.N0.BP.BC.34/21.04.048/2019-20 dated February 11, 2020; or
DBR.No.BP.BC.18/21.04.048/2018-19 dated January 1, 2019 (collectively

referred to as MSME restructuring circulars).

3. Invocation and implementation :-
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i) The restructuring should be invoked by September 30, 2021. For this

purpose, the restructuring shall be treated as invoked when the lending
institution and the borrower agree to proceed with the efforts towards
finalising a restructuring plan to be implemented in respect of such
borrower.
ii) The decisions on applications received by the lending institutions from
their customers for invoking restructuring under this facility shall be
communicated in writing to the applicant by the lending institutions within
30 days of receipt of such applications.
iii) The decision to invoke the restructuring under this facility shall be taken
by each lending institution having exposure to a borrower independent of
invocation decisions taken by other lending institutions, if any, having
exposure to the same borrower.
iv) The restructuring of the borrower account is implemented within 90
days from the date of invocation.
v) A restructuring would be treated as implemented if the following
conditions are met:
a) all related documentation, including execution of necessary
agreements between lenders and borrower / creation of security
charge / perfection of securities are completed by all lenders; and
b) the new capital structure and / or changes in the terms and
conditions of the existing loans get duly reflected in the books of all
the lenders and the borrower.

4. Udyam Registration :-
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Udyam Registration Number to be obtained alongwith the application for

restructuring.
If the borrower is not registered in the Udyam Registration portal, such
registration shall be required to be completed before the date of
implementation of the restructuring plan for the plan to be treated as
implemented.
In order to ensure compliance with the time-lines for implementation of the
resolution plan, the operating units should ensure that the borrower has
applied for Udyam Registration at the time of receipt of application.

5. Asset Classification :-
Asset classification of borrowers classified as standard may be retained as
such, whereas the accounts which may have slipped into NPA category
between April 1, 2021 and date of implementation may be upgraded as
‘standard asset’, as on the date of implementation of the restructuring plan.
The asset classification benefit will be available only if the restructuring is
done as per provisions of this circular.
Post restructuring, NPA classification of these accounts shall be as per the
extant IRAC norms.

6. Provisioning :-
Upon implementation of the restructuring plan, the lending institutions shall
keep provision of 10 percent of the residual debt of the borrower.
Banks will, however, have the option of reversing such provisions at the
end of the specified period, subject to the account demonstrating

satisfactory performance during the specified period.
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‘Specified Period’ means a period of one year from the commencement of

the first payment of interest or principal, whichever is later, on the credit
facility with longest period of moratorium under the terms of restructuring
package.
‘Satisfactory Performance’ means no payment (interest and/or principal)
shall remain overdue for a period of more than 30 days. In case of cash
credit / overdraft account, satisfactory performance means that the
outstanding in the account shall not be more than the sanctioned limit or
drawing power, whichever is lower, for a period of more than 30 days.

7. Working Capital Support for borrowers already restructured in terms of the
MSME Circulars :-

1) In respect of accounts of borrowers which were restructured in terms
of the MSME restructuring circulars, lending institutions are
permitted, as a one-time measure, to review the working capital
sanctioned limits and / or drawing power based on a reassessment
of the working capital cycle, reduction of margins, etc. without the
same being treated as restructuring.

2) Reduction in margin is proposed to the extent of 10% below the
existing margins stipulated for existing Working Capital limit. E.g. If
the borrower is having margin of 25% on existing CC limit then DP
will be reworked considering 15% margin. For arriving the drawing
power, Debtors above 90 days upto 180 days to be considered with
30% margin.

3) The decision with regard to above shall be taken by lending
institutions by September 30, 2021.
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4) The reassessed sanctioned limit / drawing power shall be subject to

review by the lending institution at least on a half yearly basis and
the renewal / reassessment at least on an annual basis. The annual
renewal/reassessment shall be expected to suitably modulate the
limits as per the then-prevailing business conditions.
ROt a0 ATfgdl @ RBI &gt afa=re f=maa =¥99 s+ Restructuring €om
(Policy) SHEESITvT FTUATH Tl THTI HTEIAT <07 T4, d9F Gatad el

=9 Covid 19 W AT Hed SATAT 3T AT FITLSTHT 01 AAITF ATe. THA IS
AT TIA T G HTOr AqaTeeas TIeed FHieul,

1. %. 50.00 9T 9= F1= Restructuring FXUATH TR AT AT (Fot) /
T HAoX / ™% 9 HAWE [ ®EA&ET g9 AT TR UE T
FACHA/GT. AAHT TAT AT, (ATETIEHRILT [/ FACL HASL THET g ATTFRE
THATT)

2. %.100.00 ATE@= T Folio (ECFELIT HOLT STTERTT ol TR/ FIARILT AT
T g,

3. ol NEEaFAY HLUHTST TTHTERT il =0rq g 74,
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